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SUBSTI TUTE SENATE BI LL 5972

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on
By Senate Commttee on Ways & Means (originally sponsored by Senators
Prentice, Zarelli, Rasnussen and Schm dt; by request of Departnent of
Revenue)

READ FI RST TI ME 03/ 08/ 05.

AN ACT Relating to the business and occupation tax credit for
property tax paynents related to the manufacture of comercial
ai rpl anes; anendi ng RCW 82. 04. 4463; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 82.04.4463 and 2003 2nd sp.s. ¢ 1 s 15 are each
anmended to read as foll ows:

(1) In conmputing the tax inposed under this chapter, a credit is
al l owed for property taxes paid during the cal endar year

(2) The credit is equal to:

(a)(i) Property taxes paid on new buildings, and |and upon which
this property is located, built after Decenber 1, 2003, and used
exclusively in manufacturing conmercial airplanes or conponents of such
ai rpl anes; or

(i1) Property taxes attributable to an increase in assessed val ue
due to the renovation or expansion, after Decenber 1, 2003, of a
buil ding used exclusively in manufacturing commercial airplanes or
conponents of such airplanes; and

(b) An_ anpbunt equal to property taxes paid on nmachinery and
equi pnent exenpt under RCW 82.08.02565 or 82.12.02565 ((used—+n
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and acquired after Decenber 1, 2003, nultiplied by a fraction. The
nunerator of the fraction is the total taxable anpbunt subject to the
tax i nposed under RCW 82.04.260(13) and the denom nator of the fraction
is the total taxable anmount subject to the tax inposed under all
manufacturing classifications in chapter 82.04 RCWN required to be
reported on the person's returns for the calendar year before the
calendar year in which the credit under this section is earned. No
credit is available under this subsection (2)(b) if either the
nunerator or the denom nator of the fraction is zero. If the fraction
is greater than or equal to nine-tenths, then the fraction is rounded
to one. For purposes of this subsection, "returns" neans the conbined
excise tax returns for the cal endar year.

(3) For the purposes of this section, "comercial passenger
ai rpl ane” and "conponent"” have the nmeanings given in RCW 82. 32. 550.

(4) A person taking the credit under this section is subject to al
the requirenents of chapter 82.32 RCW In addition, the person nust
report as required under RCW 82.32. 545. A credit earned during one
cal endar year may be carried over to be credited agai nst taxes incurred
in a subsequent cal endar year, but may not be carried over a second
year. No refunds may be granted for credits under this section.

(5) In addition to all other requirenents under this title, a
person taking the credit under this section nust report as required
under RCW 82. 32. 545.

(6) This section expires July 1, 2024.

NEW SECTION. Sec. 2. This act takes effect January 1, 2006.

~-- END ---
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